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Weekly Dossier 

Outlook 
2 November 2019 

Open Positional Calls- 
 
T+5 Positional Buy- 
CASH Segment: TITAN @ 1328-1325, TGT- 1395, SL- 
below 1290 
 
T+5 Positional Buy- 
CASH Segment: HDFC @ 2118-2115, TGT- 2175 & 
2195, SL- below 2080 
 
T+2 Positional Buy- 
CASH Segment: TATA STEEL @ 391-389, TGT- 412, SL- 
below 379 
 
T+7 Positional Option Pair Strategy- 
Leg 1: Buy RIL 28Nov 1400-PE (1 Lot=500) @ 21.00 
Leg 2: Sell RIL 28Nov 1380-PE (1 Lot=500) @ 16.00 
Trade ends if RIL-Cash closes above 1490 

The Nifty finished off the week in green. However, the Bank Nifty facing resistance along the descending trend line, connecting previous established tops, placed 
around 30,400 might be a spoilsport. Hence staying cautious on rise around 11,950 is advised. On the flipside, breaking out 11,950 may take the benchmark index 
towards 12,000, which looks unlikely at this juncture. Further, thorough technical study of the weekly as well as the daily chart patterns suggests; the Nifty broader 
trading range for the coming week is expected to be 11,700-12,000. 
 
It kicked started the week on a positive note and moved higher towards touching the weekly high of 11,945. Ending with a bullish body candle and 2.64% up on the 
weekly chart implies strength. Hence, Intraweek retracement may again find buyers around 11,750 and 11,700 levels. RSI is approaching towards the descending 
trend line resistance, which may restrict the upside till 11,950 as of now. Hence, breaking out 11,950 decisively is the primary condition for further up-move towards 
12,000. 
 
On daily chart, the Nifty ended 0.11% up at 11,890.60. It opened on a flat note and moved sideways for the entire session towards ending with a spinning top can-
dle. Ending the last session of the week with a Spinning-top candle might be an early indication of a minor retracement against the broader uptrend. Candle pattern 
along with position of leading indicators suggest; the benchmark index may continue facing resistance on rise around 11,950 levels. Further up-move is unlikely as 
long as trades below 11,950 levels. Downside supports are placed around 11,850 and 11,750. 
 
Nifty patterns on multiple time frames show: the Benchmark Index ended the week on a positive note. However, Bank Nifty major resistance placed around 30,400 
is going to be a major concern for the bulls. Weekly candle pattern along with position of leading indicators is pointing towards; Nifty range-bound oscillation in the 
broader price band of 11,700-12,000 for the coming week. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 11850, 11750, 11700 Resistances- 11950, 12000 
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FII Derivatives Flow (In Crore)  01-11-2019 

Institutional Flow (In Crore)  01-11-2019 

Market in Retrospect Market Turnover (In Crore) 01-11-2019 

Instrument Purchase Sale Net 

Index Future 2572.15 2144.09 428.06 

Index Option 115872.12 114440.36 1431.76 

Stock Future 14731.26 13636.13 1095.13 

Stock Option 4144.21 4185.23 -41.02 

Name Last Previous 

NSE Cash 42781.77  50816.53  

NSE F&O 619198.85 2620755.55  

BSE Cash 2,956.12  3,040.61  

BSE F&O 14.24  18.58  

The S&P BSE Sensex scaled a fresh record high this 

week. But that was short-lived.  

 

The Sensex rose 2.83% this week to end at 

40,165.03 and the NIFTY 50 rose 2.65% to close at 

11,890.60. The benchmark index of the Sensex 

surpassed its previous record of 40,312 on 

Thursday to hit 40,392.22. The broader markets 

represented by the NIFTY 500 Index rose 2.89%. 

NIFTY Media was the top gainer, gaining by 

11.11% followed by NIFTY Metal which gained 

6.26%. 

 

Tata Motors was the top gainer, gaining by 

37.77%, followed by Yes Bank and SBI, which 

gained by 27.71% & 11.33% respectively. Power 

Grid was the top loser, losing by 2.83%, followed 

by Asian Paints & ICICI Bank, which fell by 1.73% & 

1.49% respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

Tata Motors DVR 41.30 2367332 1387792 -0.61 

Tata Motors 37.77 2471566 4878998 -1.58 

Yes Bank -5.46 27.71 39676191 27853160 

SBI 0.40 11.33 2137459 3279028 

Tata Steel 5.09 10.62 1117078 916886 

Name %5D Day Vol Avg 5 Day Vol %1D 

Bharti Airtel -0.47 337717 529122 -0.09 

Kotak Mahindra -0.48 57122 65474 0.45 

ICICI Bank -0.16 -1.49 1754792 2036854 

Asian Paints -2.47 -1.73 49397 40054 

Power Grid -0.48 -2.83 934402 230532 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 6069.3  5535.93  533.37  10,473.30  10427.59  

DII 3979.06  4115.56  4115.56  -828.35  3118.96  

          Nifty Intra-week Chart           Sensex Intra-week Chart 
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Among MSCI indices, world index 
gained 0.48%, ACWI gained 0.5% so far 
in this week. 
 
NASDAQ gained 1.3% whereas Dow 
Jones gained by 0.9%, CBOE VIX moved 
2.61% upward so far in this week. FTSE 
fell 0.8%. CAC gained 0.43%. 

Among Asian indices, Nikkei was almost flat, Kospi gained 0.59%, STI 
gained 1.91%, Hang Seng gained  1.63%. Taiwan gained 0.92%, STI  also 
gained 1.91% in this week. 
 
Indian Index Sensex & Nifty gained 2.83% & 2.65% respectively during 
the week . NSE VIX lost 3.12% in this week. 
 
Among BRIC indices  Brazil was marginally positive, Russia gained 0.96% 

Gold & Silver were marginally positive so far in 

this week. Among Base Metals Nickel fell 1.28%, 

Copper fell 1.41%. Lead fell 3.05%.  Among 

energy, crude  lost 4%, NG surged 5.29% in this 

week.   

Among Currencies, Dollar Index was soft by 

0.56%. EUR gained 0.68%. GBP lost 0.96% 

against Dollar. INR depreciated by 0.12% 

against US Dollar  at 70.81, JPY gained 

0.59%. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2233.53 0.17 0.48 3.48 2.78 9.44 19.19 17.11 2.44 2.35 

ACWI 534.41 0.14 0.50 3.58 2.66 9.18 18.45 16.60 2.29 2.21 

Asia Pacific 163.14 0.49 1.18 3.93 3.43 8.54 15.26 14.51 1.44 1.41 

EM 1041.98 0.05 0.59 4.36 1.70 7.26 14.29 13.49 1.58 1.54 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 27046.2 0.52 0.90 1.78 1.74 6.56 18.44 18.26 4.02 3.85 

NASDAQ 8292.36 0.14 1.30 4.85 2.23 11.55 32.39 24.96 4.50 4.50 

S&P500 3037.56 0.30 0.91 3.31 2.84 10.84 20.03 18.48 3.44 3.27 

CBOE VIX 12.98 1.82 2.61 30.06 27.36 32.89 NA NA NA NA 

FTSE100 7265.69 0.24 0.80 1.29 4.21 2.12 17.72 13.22 1.69 1.70 

CAC40 5746.98 0.30 0.43 2.67 3.41 13.00 20.16 15.63 1.69 1.64 

DAX 
12909.0

9 
0.33 0.11 5.26 5.35 12.56 23.85 15.27 1.67 1.59 

           

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 22850.77 0.33 0.22 4.41 6.08 5.36 16.50 16.99 1.74 1.66 

Hang Seng 27100.76 0.72 1.63 3.87 1.69 6.63 10.54 10.72 1.20 1.17 

STI 3229.43 0.01 1.91 2.65 1.89 5.51 11.95 13.09 1.09 1.10 

Taiwan  11399.53 0.36 0.92 3.94 6.22 15.79 18.32 17.41 1.74 1.82 

KOSPI 2100.20 0.80 0.59 1.34 4.11 3.74 15.35 14.35 0.83 0.89 

           
BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 
107219.8

0 
1.10 0.22 3.04 4.99 21.26 17.20 14.74 2.18 2.05 

Russian 1434.91 0.84 0.96 7.94 6.57 26.83 6.44 6.49 1.08 0.92 

SHANGHAI Com 2958.20 0.99 0.11 1.82 1.70 13.50 14.29 11.70 1.46 1.36 

SENSEX 40165.03 0.09 2.83 4.85 8.50 16.65 26.96 21.51 2.95 2.84 

NIFTY 11890.60 0.11 2.65 4.67 8.29 14.55 25.08 20.54 2.92 2.79 

NSE VIX 15.73 3.36 3.12 6.12 8.07 18.03 - - - - 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 1.91 0.93 1.57 8.44 15.27 24.87 

MIBOR 0.39 2.50 2.50 7.14 2.63 21.88 

INCALL 4.90 4.85 0.00 5.77 13.27 22.22 

       
Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  101.40 0.54 1.96 0.05 0.60 23.30 

Cotton 64.57 0.20 0.51 5.89 3.53 17.56 

Sugar 12.46 0.16 0.89 3.26 5.18 10.94 

Wheat 507.75 0.20 1.93 1.80 5.62 10.92 

Soybean 933.75 0.16 0.08 0.13 6.26 0.64 

       

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 97.28 0.07 0.56 1.87 1.11 1.04 

EUR 1.12 0.03 0.68 2.03 0.63 2.22 

GBP 0.77 0.09 0.96 5.00 6.33 0.42 

BRL 4.02 0.65 0.61 3.43 5.06 7.36 

JPY 108.03 0.00 0.59 0.26 0.64 4.34 

INR 70.81 0.17 0.12 0.39 2.47 3.74 

CNY 7.04 0.01 0.37 1.55 2.00 1.65 

KRW 
1165.5

5 
0.16 0.63 2.88 1.97 2.36 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 54.38 0.37 4.02 1.42 0.80 14.62 

Natural Gas 2.59 1.67 5.29 4.40 4.06 11.15 

       
Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1510.78 0.14 0.41 2.14 4.54 22.48 

Silver($/Oz) 18.08 0.13 0.30 4.91 10.72 22.63 

       
LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 5797.00 1.88 1.41 1.26 2.19 3.25 

Aluminium 1755.00 0.28 1.80 1.95 2.45 10.16 

Zinc 2482.50 1.84 0.34 4.39 1.58 0.42 

Lead 2158.00 2.26 3.05 1.08 7.36 12.16 

Nickel 16645.0 0.80 1.28 2.38 14.87 44.74 

       

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 
 

HDPE 870 -2.25 -3.87 -12.12 -29.84  

LDPE 925 -0.54 2.78 -5.61 -17.41  

Injection Grade  1040 -0.95 -1.89 -4.59 -16.80  

General purpose 1060 -0.93 -1.85 -4.07 -16.54  

Polystyrene HIPS 1220 -2.40 -3.17 -2.40 -24.22  

Polystyrene GPPS 1150 -1.71 -2.54 -4.17 -24.84  

       

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 1731 -2.86 -3.89 -4.31 -4.47 17.76 

BWIRON 127 0.42 -0.22 1.76 -6.69 -21.15 

SG Dubai HY 2.18 0.93 -32.72 -61.48 -67.56 -65.01 

       
Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  1.6928 0.11 -5.66 3.52 -10.60 -45.92 

UK 0.634 0.80 -7.04 34.89 6.73 -56.43 

Brazil  3.832 -1.84 -1.24 -3.04 -13.64 -29.95 

Japan -0.176 -32.33 -29.41 -18.12 -35.39 -243.09 

Aus  1.097 -3.69 3.69 12.74 -9.26 -58.54 

India 6.442 -0.16 -0.91 -3.33 0.31 -17.65 
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 Result Update 

Petronet LNG 

Petronet surpassed Bloomberg estimate in terms of Revenue, EBITDA & Net Profit. Topline of the company registered a de-growth of 13% at INR9361 cr.  However, the 

company posted 31% growth in EBITDA YoY  led by lower employee cost & other expenses. EBITDA Margin expanded 420 bps at 12%. EBT before exceptional item grew 

9% at INR948 cr. There was an exceptional item of INR72 cr arose out to provision for one time settling the ongoing dispute with Cochin Port Trust.  

The company also received tax reversal of INR218 cr. Net Profit of the company jumped 94%YoY at INR1094 cr. Net profit margin expanded 640 bps at 12%. 

 

Hindustan Zinc 

Revenues fell 5.2% YoY in the second quarter. Both revenue and EBITDA have been slipping for the last four quarters mainly due to lower sales of silver in the last quar-

ter. EBITDA margin fell 193 bps over last year to 46.9% on rising production costs. However, other income boosted net profit by 14.7% YoY. The company reduced its 

FY20 guidance on zinc sales by 5%, while silver sales targets were cut 15%. Co.’s expansion plans are on track but trial run and mine stabilization have meant that pro-

duction is marginally delayed. Additionally, production costs for mining activities are expected to increase due to higher electricity prices. 

 

Tata Chemicals 

Tata Chemicals reported a consolidated net profit of INR355 crore for Q2FY20. The profit rose 10.3% YoY vs. INR321.7 crore in the year-ago period. Its revenue was up 

4.1% YoY at INR3083.5 crore vs. INR2960.6 crore in the Sep 2018 quarter. Nutritional Solutions and Other Specialty business revenue came in flat at INR12 crore. Mar-

gins were impacted on account of lower sales realization and higher marketing spend. Rallis India Limited's revenue stood at INR749 crore, up by 14% YoY vs. INR656 

crore), primarily due to higher volumes and better realization from International business and Metahelix. EBITDA margin for the quarter impacted due to higher input 

prices and higher competitive intensity, in select products both in India and Internationally exerted pressure on the margins & profitability. 



 5 

 Tata Global Beverages Limited 

Revenue from Operations went up by 4.2% to INR1834 cr. Tea segment grew by 4.1% while Coffee segment de-grew by 3.6%. The others segment grew 

by 10%. The Non branded business grew by 15.5%. Gross profit went up by 8% to INR824 cr with a margin of 44.9% which expanded by 159 bps. This was 

primarily owing to flat cost of materials consumed and better inventory management. EBITDA went up by 40% to INR235 cr with a margin of 12.8% which 

expanded by 333 bps. This was led by lower ad. Spends and lower other expenses. Interest Cost was up by 75% to INR20 cr as against INR11.5 cr. Sly, De-

preciation expense was up by 54% to INR47 cr. Effective Tax rate stood at 24% as compared to 34%. PAT went down by 17.1% to INR152 cr with a margin 

of 8.2% which contracted by 184 bps. 

 

MPS Limited 

Revenue from Operations went down by 9.4% to INR95 cr. Content Solutions segment de-grew by 9.7% while E-learning solutions de-grew by 16.4%. The 

Platforms segment de-grew by 16%.  Other Income grew by 66% to INR6.4 cr. EBITDA went up by 2.8% to INR26.5 cr with a margin of 30.1% which ex-

panded by 441 bps. This was led by better cost management. Employee benefit expense was down by 11.6% and Other expenditure was down by 27%. 

PAT went up by 32.4% to INR22 cr with a margin of 23.4% which expanded by 737 bps. 

 

Dhanlaxmi Bank 

 

Dhanlaxmi Bank rose 3.56% to INR16.86 after net profit rose 81.65% to INR22.07 crore on a 22.11% increase in total income to INR276.85 crore in Q2 

September 2019 over Q2 September 2018. Net interest income rose 15.1% to INR100.65 crore in Q2 September 2019 as against INR87.43 crore in Q2 

September 2018. The result was announced during market hours today, 31 October 2019. The bank's gross non-performing assets (NPAs) stood at 

INR476.08 crore as on 30 September 2019 as against INR496.48 crore as on 30 June 2019 and INR488.74 crore as on 30 September 2018. The ratio of 

gross NPAs to gross advances stood at 7.06% as on 30 September 2019 as against 7.61% as on 30 June 2019 and 7.81% as on 30 September 2018. The ra-

tio of net NPAs to net advances stood at 1.65% as on 30 September 2019 as against 2.35% as on 30 June 2019 and 2.92% as on 30 September 2018. The 

bank's provisions and contingencies stood at INR25.38 crore as on 30 September 2019 as against INR9.27 crore as on 30 June 2019. The bank had written 

back provisions of INR18.19 crore on 30 September 2018. Provision coverage ratio of the bank was at 89.16% as on 30 September 2019 as against 82.50% 

on 30 September 2018. 
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 Syndicate Bank 

The bank reported a profit of INR251 crore for the July-September quarter against a loss of INR1542.5 crore in same period last year. In the June quarter, 

it had posted a loss of INR980.46 crore. Net interest income during the quarter under review stood at INR1739.2 crore, up 10.6% YoY, with 6.9% credit 

growth. Gross non-performing assets (NPA), as a percentage of gross advances, declined 31 bps QoQ to 11.45%, though net NPAs increased 2 bps QoQ to 

5.98%. Provisions and contingencies fell significantly to INR639 crore in Q2 FY20, down 67.5% QoQ and 71% YoY. 

 

Hawkins Cookers Limited 

Revenue from Operations went up by 11.5% to INR193 cr. for the quarter and up by 14% to INR335 cr. for the first half. Gross Profit for the quarter stood 

at INR104 cr. up by 13% with a margin of 54.1% which expanded by 70 bps. This improvement was led by lower cost of materials consumed to the extent 

of 7.3%. However, for H1FY20, GP was up by 10.5% to INR182 cr with a margin of 54.3% which decreased by 173 bps due to change in inventories. 

EBITDA for the quarter stood at INR36 cr. which went up by 29.6% with a margin of 18.6% expanding by 260 bps. For the half year, the same stood at 

INR58 cr up by 30.3% with a margin of 17.3% which expanded by 216 bps. Effective tax rate for the quarter and H1FY20 stood at 21% vs 32% and 26% vs 

34% respectively. PAT has gone up by 53.4% to INR27 cr. for the quarter with a margin of 14% which increased by 384 bps. For H1FY20, PAT stood at 

INR41 cr. increasing by 43.6% with a margin of 12.1% which increased by 253 bps. 

 

Kansai Nerolac 

Topline of the company was in line with Bloomberg estimate, registered a de-growth of 4% at INR1244 cr.  Raw material Cost has improved 240 bps YoY 

at 61% of the revenue. Gross Margin improved almost 300 bps YoY at 38.4%. EBITDA grew 20% YoY at INR213 cr. EBITDA Margin expanded by 200 bps at 

17%. EBT was almost flat YoY at INR187 cr. However, the company reported 72% jump at the bottom line YoY basis at INR193 cr due to tax reversal. His-

torically the effective tax rate for the company was 34%. Net Profit margin improved 600 bps YoY at 15.5%. 



 7 

 Dr. Reddy’s 

Topline of the company grew 26% YoY at INR4813 cr. Raw material cost has improved by around 220 bps at 16% of the revenue. However, gross margin 

fell 160 bps YoY at 71% of revenue due to higher traded goods & change in inventory. EBITDA jumped 40% YoY at INR1064 cr led by growth in revenue & 

fall in the employee benefit expenses. The company registered 32% YoY jump in EBT level at INR774 cr. Net Profit jumped more than two fold led by tax 

reversal at INR1095 cr. Net Profit Margin stood at 23% Segment wise Proprietary product of the company registered a phenomenal jump at INR742.5 cr 

versus INR77 cr last year same quarter. Apart from that Global generics, API registered 7% & 10% growth respectively. Proprietary product registered a 

Profit margin of 98% where generics registered profit margin of 55%. API segment registered a profit margin of 20% during this quarter. Generics seg-

ment contributed 66%, API contributed 17% & Proprietary product contributed 15% to the topline of the company in the quarter under review. 
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For detailed report please click on the following links: 

Mahindra & Mahindra Financial Services Ltd 

https://www.smifs.com/files/reports/637083013969842188_S&M%20Research-Mahindra%20&%20Mahindra%20Financial%20Services%20Ltd-Result%20Analysis-Q2FY20.pdf  

 

Tata Global Beverages Ltd 

https://www.smifs.com/files/reports/637083011109863481_Stewart%20%20Mackertich%20Research-TGBL-Q2FY20-Result%20Analysis.pdf  

 

Result Analysis & Recommendations 

https://www.smifs.com/files/reports/637083013969842188_S&M%20Research-Mahindra%20&%20Mahindra%20Financial%20Services%20Ltd-Result%20Analysis-Q2FY20.pdf
https://www.smifs.com/files/reports/637083011109863481_Stewart%20%20Mackertich%20Research-TGBL-Q2FY20-Result%20Analysis.pdf
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 Concall Highlights 

Hikal Limited 

 Crop protection facility at Mahad got affected due to heavy flooding in the month of August. The unit had to shut down temporarily which affected production. The company did 

not inform the same to the exchange. However, the operation has resumed & production has normalized. Taloja facility was affected due to shortage of water supply in the area , 

now getting normalized gradually. 

 Overall impact of the crop protection business was around INR 50-60 cr & the Impact on the pharma business was around INR45-50 cr in this quarter. The impact is due to Custom-

er destocking, flood & water supply cut. Improvement is expected in Q3 & likely to be normalized by Q4. Performance of the Pharmaceutical division got affected due to lower off 

take of some products due to high inventory.  

 Contract Manufacturing has a strong pipeline. Expecting 2-3 Contracting manufacturing products to be commercialized this year. 

 In the pharmaceutical segment, Pregabalin launched in Europe last yr. The company is Supplying Pregabalin  in Europe, CIS & Japan. Gabapentin & Pregabalin both are growing for 

the company. The company has closed out the 1 minor form 483 observation of USFDA. 

 Some of the molecules produced in house have high global demand & those molecules are imported in the country. The company has started test supply those products & produc-

tion of those molecules will be ramped up in next few quarters. 

 New capacity at Bangalore will come on stream from this quarter. Adding Pharma capacity in Panoli at a Capex of INR150 cr. in 18 months. Also adding capacity to the existing ge-

neric API to the Panoli facility. With this the company will be able to supply generic API from Bangalore & Panoli both of the facilities. Full ramp up is likely happen in 2 yrs. after 

commissioning. 

 Gross Debt at the end of Sept.2019 stood at INR607 cr. Debt to Equity 0.8.  

 Last yr. the company committed Capex of INR300 cr in 18-24 months. As of 30th Sept , the company invested INR100 cr & balance INR200 cr is to be invested by mid of next fiscal. 

The investment is to equally distribute between Pharmaceuticals & Crop protection business. Majority of the Investment so far has been incurred at Panoli site. 

 H2 is likely to be better than H1. Expect to grow in single digit in the current financial year. From the next financial year the company is likely to grow in double digit with an im-

provement in the Margin.  
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 Petronet LNG 

 Highest ever throughput in the Dahej terminal after expansion of capacity from 15 tbtu to 17.5 tbtu. Cpacity Utilization stood at 108%. total thoughtput 240 tbtu 170 tbtu a year 

back & 217 tbtu in the previous quarter. 

 City Gas & Power sector were major driver of demand in the period. Volume of Dahej terminal stood at  9.76 tbtu arrived roughly in 3 cargoes. Qatar delivered price USD8-9  

 For Cochi Mangalore pipeline, earlier Gail has given a timeline of Dec 2019 but it is delayed & can extend to Feb2020.  

 The company witnessed some inventory loss during Q4FY19. As the spot rate has not moved hence there is no reversal of that loss.  

 For the full year Capex guidance is INR450cr. Effective tax rate has come down from 34% to 25.17% due to change in the corporate tax rate policy of the Govt. 

 Bangladesh is going for tendering process but not ask to submit the bid & its open. In SriLanka the company is in discussion with the Government to expedite the contract.  

Tata Chemicals 

 Revenue from India operation was lower due to facility shut down on account of routine plant maintenance. Higher realization & low energy cost helped to improve margin. 

 TCE has exited low margin Soda Ash trading business . Hence there is fall in the Soda Ash number. TCML had a good quarter & continues to have improved volume & operational 

efficiency. 

 Specialty business did well. Revenue of the nutrition solution came from the pilot plant. A New green field project has been commissioned for the nutra science products. The plant 

had a successful trial run. Commercial production is likely at the end of this year. In Silica business the company is carrying on trial production from Cadalur facility. Expect commer-

cial production from Q4FY20. Soda Ash & Sodium bi carbonate additional capacities are likely to be on stream March 2022.  

 The company is expanding Metribuzin capacity. 50% of the expanded capacity is already on stream. rest 50% is likely to be on stream by end of the year.  

 Salt business did well with increase in Sales volume. Higher Marketing expenditure due to investment in branding. Revenue from Pulses & spices grew 25%. 

 Investing INR 800-900 cr Rallis. First leg of Investment is already done. Agro Chemical, Nutri sciences  are profitable business which  will help the company to improve its RoCE, 

hence investing in Rallis as core strategy of the company. More investment in Specialty business is the broad strategy.  

 The company will be investing INR2400 cr for de bottlenecking of the basic chemical business.  
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  India is net importer of Soda Ash. Soda Ash market had minor movement, price was mostly flat. Margin is likely to hold up. Soda Ash Demand from Commercial Real Estate was 

robust. This market is likely to be balanced. Soda Ash US business is stable. The winterization plan for Soda Ash is in line & likely to deliver good performance this winter. 

 Lithium ion battery project cost would be INR800 cr. The company will set up  2 Gigawatt smaller scale self-manufacturing facility. The company is looking  3 pillars of growth in the 

business: Active material, recycling & the lithium ion battery project itself. Active material which are used as coated material for lithium battery like cobalt sulphate, lithium hydrox-

ide and lithium carbonate. In the Recycling business the company is looking for  500 ton recycling capacity immediately, In the energy business  a land has been allotted for green 

field project by Govt. of Gujarat.  initially will be setting up 300-350 megawatt facility depending upon market condition. 

 

MPS Limited 

 The Year has started with a soft note for the publishing business. Second half is likely be stronger in the content solution business which may compensate the weakness generated 

in the first half. Over all Flattish performance is expected from the content solution business. 70% of the revenue comes from US in this segment. 

 E learning solution revenue stood at INR19 cr in the second quarter. macro trend two of the clients are merging. New pricing are kicked in. hence content solution business will 

grow modest single digit. 

 There are two major events in the Platform side where two of the competitors have been acquired. Aries, the key competitor to Digicore acquired by Elseviere & Atypon acquired 

by Willey, Estimated revenue of the acquired companies are around USD40miliion each.  

 India business is operating at 20% EBITDA margin. Core business is returning back to the previous level of profitability.  

 In the content business handful of customers will be the key driver of growth. Order book of the company is healthy. The seasonality impact on the Content solution business is 

likely to go away from the next year. 

 E-learnings segment is likely to witness high growth in the next couple of yrs. Afterwards it will be stabilized at around 12-13% growth rate. 

 Platform business is exposed to publishing . Around 10% growth is expected in this segment. 
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 Laurus Lab 

 Slowdown in the ARV business was largely due to delay in the South Africa tender. In the Oncology space, the company has witnessed challenge in supply of one of the raw materi-

al, However, the company is de-risking by backward integrating the material. Synthesis business growth was mainly driven by Aspen.  

 Raw material situation due to China factor is unpredictable. The company suddenly faced a raw material shortage in the Oncology space from China. However, the company is in 

the process of backward integration and lowering dependence on China. This quarter gross margin of the company improved due to the product mix.  

 Inventory build-up happened for 200 cr from March2019 to Sept2019. Among Formulation Inventory was INR100 cr. Formulation is likely to continue with INR80-100 cr. Rest of 

higher inventory situation is likely to be normalized by end of the fiscal. 

 The company possesses High potent API capacity of the country. Generic API contract manufacturing  has good visibility for upcoming few quarters. Non ARV Contract Manufactur-

ing is also shaping up well.  Non -ARV & Non-Oncology APIs are also likely to perform well. 

 Capex spent so far in this year was INR89 cr. Capex for the full year FY20 would be another 100 cr. Among half will be spent after de-bottle necking  of the formulation capacity  

and rest will be spent  in backward integration & capacity expansion of the formulation business. The management is Expecting contract manufacturing to ramp up and a few ap-

provals in Europe in near future and hence initiating capacity expansion.  

 Gemcetadyne backward integration has already completed and for last 2-3 months the company is sourcing this API from their internal capacity only.  

 Size of ARV market  is USD 900 billion ex- South Africa. Current year the split between DTG & TLE is likely to be 50-50. However, the next year DTG business is likely to be two third 

of the size and rest one third  would be TLE. Among TLE, two third is likely to be TLE 400.one third is likely to be TLE600. 

 The company is expecting TLE400 approval in upcoming 4-6 months. There are other 2 players who got approval for TLE400. 

Currently API contributes around two third & non-API contributes rest one third to the total revenue. The company is targeting to generate 40% revenue from non-API segment by 

diversifying their product basket. 

 Current API capacity utilization is 75%. Efferevescense capacity is underutilized, around 50%. The company is expanding capacity for Dolutegavir as there is a transition from 

Efferevescence towards Dolutegavir in the Market. 



 13 

 ION Exchange  

 Current Quarter order execution for SriLanka was INR102 cr. Current year target order execution for  SriLanka would be INR 500 cr. FY21 target is more than INR350 cr. 

 Ion exchange is the only company in India who manufactures membrane.  Total India market size for membrane is INR400 cr. This Opportunity is not restricted within India only. 

Planning capacity expansion of the division in near future. Company’s market share is significantly low in this segment. The company is looking to Ramp up their production of 

membrane soon. 

 Order inflow from Engineering division in the second quarter was INR101 cr ex –SriLanka. Export order is 30% of total Order ex –SriLanka, India govt. order is small, not very signifi-

cant. H1 Order inflow was INR194 cr. 

 Chemical division growth was led by Export business. The Resin share in the Chemical division is 60% & water treatment chemical is 40%. China facility shut down & US-China trade 

dispute impacted positively for the company. In the first half water treatment chemical & resin both grew significantly. Export business was led by Resin only. 

 Currently  Resin division is running at 90% capacity utilization. Chemical division Average capacity utilization except resin is 65%. The company has taken up Chemical Segment Ca-

pacity expansion to cater higher demand. 

 The company has a Capex plan of INR50 cr for FY20 & another INR50 cr in FY21. Major chunk of Capex will be attributed to the  Chemical division . 

 There is an opportunity in the Electric Vehicle battery technology  for the company as the recycling of this division requires  Water treatment. But this is an Evolving area hence it 

requires more time to get clarity on this font. 

 Nal se Jal program is an opportunity  for the company. However, the management  is conservative in approaching this segment. And will be executing orders  where margin protec-

tion is possible. 
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 Domestic News 

Auto Sales Update for October 2019 

 

 

 

 

 

 

 

 

First time in many years, when all the major festivals occurred in the same period coupled with the best of the schemes from automakers, the October 

month has been recorded as the best of the ongoing fiscal year in terms of domestic dispatches from the automakers primarily in passenger vehicles and 

two wheelers. However, the same is not so true for the commercial vehicle segment which continues to face headwinds from the domestic market as the 

large buyers especially fleet owners are waiting for new year model change and pre-buying in January led by discounts. Among all segments, Passenger 

vehicle saw a marginal growth of 1.20% at 28,447 units while the two-wheeler posted a single digit decline of 9.08 percent at 1,807,720 units last month. 

It’s the commercial vehicle segment which registered a steepest decline of 25.74% at 61,948 units. It is to note that, last year only Navratri and Dussehra 

occurred in the October month compared to this year when all the festivals like Navratiri, Dussehra, Dhanteras and Diwali occurred in the same month. 

 

 

Companies Oct'19 Oct'18 YoY Chg Sep'19 MoM Chg

Maruti Suzuki 153,435 146,766 4.54% 122,640 25.11%

Hyundai India 63,610   65,020   -2.17% 57,705   10.23%

Toyota India 12,610   13,245   -4.79% 10,911   15.57%

M&M 51,896   58,416   -11.16% 43,343   19.73%

Tata Motors 41,354   62,264   -33.58% 36,176   14.31%

Ashok Leyland 9,857     15,149   -34.93% 8,780     12.27%

Escorts 13,353   13,140   1.62% 10,855   23.01%

Eicher Motors 71,964   70,451   2.15% 59,500   20.95%

TVS Motors 323,368 398,427 -18.84% 315,912 2.36%

Hero MotoCorp 599,248 734,668 -18.43% 612,204 -2.12%

HMSI 517,808 521,159 -0.64% 485,659 6.62%

Bajaj Auto 463,208 506,699 -8.58% 402,035 15.22%

Mahindra Tractors 45,433   47,376   -4.10% 37,011   22.76%

SML Isuzu 515        829        -37.88% 614        -16.12%
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 IndiGo to place 'record' aircraft order with Airbus SE soon 

According to the sources, IndiGo, will soon place a "record" order for Airbus A320neo family aircraft, including the latest long range Airbus A321XLR 

planes. The order could be officially placed as early as this week. IndiGo's upcoming order will include the latest and longest range single-aisle airliner, 

Airbus A321XLR, which according to Airbus website will be delivered to customers only after 2023. IndiGo's upcoming order will include the latest and 

longest range single-aisle airliner, Airbus A321XLR, which according to Airbus website will be delivered to customers only after 2023. Co. is close to plac-

ing a near-record order for more than 300 Airbus A320neo-family jets worth at least USD33 billion at recent catalogue prices. 

 

Government mulls relief for ailing telecoms, sets up panel 

According to the sources, The Centre has set up a Committee of Secretaries under the cabinet secretary to suggest measures to alleviate financial stress 

in the telecom sector. The committee will look at ways of creating a favourable investment environment for the sector. The CoS (Committee of Secretar-

ies) will look into the demand of telcos for deferment of spectrum auction payment dues for the years 2020-21 and 2021-22 in order to ease cash flow. It 

will also look at reducing payments such as spectrum usage charges and the universal service obligation fund levy paid by telcos. In parallel, it is expected 

that the TRAI will also examine the aspect of minimum charge (floor tariff) for voice and data services to ensure that the financial health of the telecom 

sector remains robust and viability is sustained. 

 

Saudi Aramco to keep 4.6 million barrels of oil in Indian storage 

India will lease a quarter of its strategic petroleum reserve in Padur to Saudi Aramco to store about 4.6 million barrels of oil, as New Delhi seeks global 

investment in its expanding energy infrastructure. Global oil producers are eager to gain a foothold in India, where fuel demand is expected to keep rising 

as the country's economy grows.Indian Strategic Petroleum Reserves Ltd, a government company charged with building oil storage, signed a memoran-

dum of understanding with the Saudi state firm for its participation in the 2.5-million-tonne facility in Karnataka state. The Padur storage facility has four 

equal-sized compartments. So far, Abu Dhabi National Oil Co is the only foreign company storing oil in India's strategic reserves, at Mangalore, also in 

Karnataka. Last year it signed a preliminary agreement to use half of the Padur reserve. 
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 A fourth of all new H-1B visa requests rejected 

 

The Donald Trump-led US administration has rejected nearly a fourth of all fresh H-1B applications through the third quarter of the financial year 2018-19 

(October to June), according to a US body. The rejection rate has jumped three times in FY19 compared to FY15, according to an analysis of H-1B data 

from US Citizenship and Immigration Services (USCIS) by the National Foundation for American Policy. Indian nationals account for nearly 70% of all H-1B 

permit holders as global technology companies rely on such talent to work onsite in the US. USCIS follows the October to September financial year. Cog-

nizant saw over 60% of its initial applications rejected, followed by Capgemini, Accenture, Wipro and Infosys. Immigration experts say such high rejection 

rates for work permits could hit talent movement and thereby the tech services companies’ ongoing business. 

 

Yes Bank gets binding offer of USD1.2 billion from a global investor 
 

Yes Bank today informed stock exchanges that it has received a binding offer from a global investor for an investment of USD1.2 billion in the bank 

through fresh issuance of equity shares. It is subject to regulatory approvals/conditions as well as bank's board and shareholder’s approvals. According to 

sources, Yes Bank's board is likely to consider the investment proposal from SPGP Holdings and other proposals along with quarterly results on Novem-

ber 1. Raising more capital will be crucial for Yes Bank to achieve regulatory balance between capital adequacy rules and business growth. 

 

GST collections decline to INR95380 crore in October 

 

GST collections declined to INR95380 crore in October as compared to INR100,710 crore a year ago, mirroring a slowdown in the economy. However, on 

a MoM basis, collections improved.  Out of the gross collections of INR95380 crore in October, CGST is INR17582 crores, SGST is INR23674 crores, IGST is 

INR46517 crores (including INR21446 crores collected on imports). The government has constituted a committee of officers to suggest measures to aug-

ment GST revenue collections and administration. The government has constituted a committee of officers to suggest measures to augment GST revenue 

collections and administration. 
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 Economic News 

 

India's manufacturing sector heads towards stagnation in October 

Cooling of manufacturing sector conditions in India continued in October, with both factory orders and production rising at the weakest rates for two 

years.  IHS Markit India Manufacturing PMI fell from 51.4 in September to a two-year low of 50.6 in October. Marginal improvement was witnessed in 

manufacturing industry. Growth was restored in capital goods and softened in the consumer goods category, while a quicker contraction was registered 

at intermediate goods makers. Growth at firms that were able to secure new work was hampered by weak demand at other companies. Job creation 

softened to a six-month low, while companies were reluctant to hold excess stock and lowered input buying in response. Business confidence slipped to 

its lowest level in over two-and-a-half years. Input costs declined for the first time in over four years.  

Following five successive cuts to India's benchmark rate, and an apparent lag in how quickly this feeds through to consumers, the impending lowering of 

commercial lending rates could potentially revive private consumption and help to shift growth higher as we approach the year end. 

 

Core sector output contracts sharply by 5.2 % in September 

India’s core sector growth for the month of September contracted massively by 5.2% YoY against 0.5% YoY contraction seen in August. The index was 

dragged down by coal mining which came in at -20.5% YoY. Augusts’ eight core industries growth has been revised to 0.1% YoY from -0.5% YoY earlier. 

The cumulative growth during the period of April-September FY2019-20 was 1.3% YoY.  

Coal sector growth stood at -20.5% YoY vs -8.6% YoY a month earlier. Crude oil output growth for September is unchanged at -5.4% YoY same as last 

month. Natural gas output growth is down at -4.9% YoY vs -3.9% YoY in September. Refinery products growth stood at -6.7% YoY vs 2.6% YoY in August. 

Steel output growth was at -0.3% YoY against 5% last month. Cement output growth was at -2.1%YoY Vs -4.9% YoY in August. The fertilisers sector was 

the only outlier in the numbers, clocking in at 5.4% YoY vs 2.9% YoY in August. Electricity output growth for the month of September at -3.7% YoY Vs -

2.9% YoY in August. 

Core output contracted sharply mainly due to de-growth in coal mining sector (growth came in at -20.5% YoY) as production remained constrained by 

the late retreat of the South-West monsoon till mid-October 2019, coupled with the above average rainfall during September. Usually monsoon starts to 

retreat from mid September. 
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 Global News 

China Corners Bond Bulls as USD35 Billion in Funds Reach Maturity 

China’s central bank offered little in the way of relief to bond traders as it allowed last week’s massive cash injections to mature. The People’s Bank of 

China skipped open-market operations again Tuesday, effectively draining 250 billion yuan ($35 billion) in liquidity from the financial system as funds 

come due. It said fiscal spending at the end of the month will offset maturities, according to a statement. Another 290 billion yuan is maturing in the 

next three days. 

 

Johnson Gets to Gamble on Dec. 12 Election to Fix Brexit Crisis 

 

The U.K. will hold an emergency election in six weeks’ time, in a critical poll that will shape the country’s destiny for decades to come. Prime Minister 

Boris Johnson won backing in Parliament to trigger the snap vote in an attempt to resolve the Brexit crisis that has paralyzed the country’s politics, 

weighed on its economy and left its citizens angry and divided. The vote on Dec. 12 will be the third time the U.K. has gone to the polls to choose a new 

government in four and-a-half-years. At a time of unprecedented political and constitutional upheaval, the outcome will be hard to predict. 

 

Oil Dips as U.S. Stockpiles Offset Prospect of Deeper OPEC Cuts 

 

Oil fell for a third day as an industry report showing rising stockpiles at America’s largest crude storage hub overshadowed signs that Saudi Arabia is will-

ing to make deeper production cuts. Futures in New York dropped as much as 0.5% after losing 2% over the previous two sessions. The American Petro-

leum Institute reported that inventories at Cushing, Oklahoma, rose by 1.22 million barrels last week, according to people familiar with the data. The 

kingdom is ready to reduce output more than agreed with other global producers, Nigeria’s petroleum minister said after a meeting with his Saudi coun-

terpart, Prince Abdulaziz. 
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 Oil Set for Worst Week in a Month on Ample Supplies, Demand Woes 

 

Oil headed for its biggest weekly loss in a month as swelling American stockpiles and renewed doubts over a long-term trade deal between the U.S. and 

China suggested supply will keep outpacing demand. Futures edged higher in New York on Friday, but are down 4.1% this week. Chinese officials are 

warning they won’t budge on the thorniest issues and are wary of President Donald Trump’s impulsiveness even as the two sides get close to signing an 

initial agreement, people familiar with the matter said. U.S. crude inventories rose by more than forecast last week and a JBC Energy report showed Sau-

di Arabian production rebounded to normal levels in October. 

 

Trump Administration Shifts Course on Weakening Auto Standards 

 

The Trump administration is planning to require automakers to modestly bolster fuel economy and pare tailpipe emissions after 2020, a reversal from its 

earlier proposal to freeze requirements through 2026.Administration officials have tentatively agreed to the change, according to a person familiar with 

the matter who asked for anonymity because the deliberations are private. At issue is a proposal from the U.S. Environmental Protection Agency and 

Transportation Department to dramatically ease federal automobile greenhouse gas emission and fuel economy standards that had previously been co-

ordinated with California. Under the administration measure proposed last year, those requirements would have been frozen at a 37-mile-per-gallon 

fleetwide average after 2020, rather than increasing to roughly 50 miles per gallon by 2025, as under current regulations. 
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Events 

Company Record Date Ex-Date Details 

Marico Ltd   Cash dividend of INR2.75 effective 04/11/2019 

Supreme Industries Ltd   Cash dividend of INR4 effective 04/11/2019 

Atul Ltd   Cash dividend of INR12.5 effective 04/11/2019 

Inox Leisure Ltd   Cash dividend of INR1 effective 04/11/2019 

NIIT Technologies Ltd   Cash dividend of INR10 effective 04/11/2019 

Punjab National Bank   Corporate meeting effective 04/11/2019 

Colgate-Palmolive India Ltd   Cash dividend of INR12 effective 05/11/2019 

Raymond Ltd   Corporate meeting effective 05/11/2019 

UCO Bank   Corporate meeting effective 06/11/2019 

DCM Shriram Ltd   Cash dividend of INR4 effective 07/11/2019 

Shriram City Union Finance Ltd   Cash dividend of INR6 effective 07/11/2019 

United Bank of India   Corporate meeting effective 07/11/2019 

Future Retail Ltd   Corporate meeting effective 08/11/2019 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 November 04, 2019:- The U.S. Factory Orders for September 2019, Euro Area Markit Manufacturing 
PMI for October 2019. 

 November 05, 2019:-  China Caixin Services & Composite PMI for October 2019, The U.S. Balance of 
Trade for September 2019, The U.S. Non Manufacturing PMI for October 2019. 

 November 06, 2019:-  BOJ Monetary Policy Meeting Minutes, The U.S. MBA Mortgage Applications 
for November 01, 2019, Euro Area Markit Services & Composite PMI for October 2019, Euro Area 
Retail Sales for September 2019, ECB Non Monetary Policy Meeting. 

 November 07, 2019:-  China Foreign Exchange Reserve for October 2019, The U.S. Initial Jobless 
Claims for November 02, 2019, Euro Group Meeting. 

 November 08, 2019:-  China Balance of Trade for October 2019, Japan Foreign Exchange Reserve for 
October 2019, Japan Household Spending for September 2019, The U.S. Michigan Consumer Senti-
ment Prel for November 2019. 

Domestic Events 

 Upcoming Results:- BEML, Escorts, Nath Bio-Genes, BEL, HDFC, HSIL, Mahindra Logistics, Mahindra 
Holidays & Resorts, NACL, NOCIL, Berger Paints, Dabur, Divi's Lab, EIH, Greaves Cotton, Jindal Steel & 
Power, Tech Mahindra, Titan, Avadh Sugar.,  Cipla, Prataap Snacks, Emami, Exide Industries, Hester 
Biosciences, Honda Siel Power, Lupin, Minda Corp, Radico Khaitan, V-Guard, Voltas, Amrutanjan, Apar 
Industries, BASF, BPCL., Engineers India, GMM Pfaudler, Glaxosmithkline Consumer Healthcare, HPCL., 
Ipca Lab, Sun Pharma., Tasty Bite, Whirlpool, Ashok Leyland, Bharat Forge, Century Textiles., Eicher 
Motors, GAIL, Greenply Industries, Gulf Oil., Himatsingka Seide, Khadim India, M&M, Nestle, Rane 
Holdings, TTK Prestige, Amara Raja Batteries, Meghmani Organics 

 November 05, 2019:-  India Markit Services PMI for October 2019 

 November 08,2019:-  India Foreign Exchange Reserve for November 01, 2019 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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